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EXECUTIVE SUMMARY

Implementation of the National Five Year Development Plan (2016/17 —
2020/21) is estimated to cost Tanzanian Shillings 107 trillion, equivalent
to an average of Tanzanian Shillings 21.4 trillion per annum over the
five year period. The public sector is expected to contribute a total
of Tanzanian Shillings 59 trillion while the private sector is expected
to invest Tanzanian Shillings 48 trillion. Successful implementation of
the Plan (FYDP II) will depend on the extent to which mobilization of
financial resources has succeeds.

The Financing Strategy aims at ensuring that strategic financial planning
is in place to match the financial requirements for the implementation of
the Plan. In light of the challenges, experiences and lessons learnt from
implementation of previous Plans and industrialization initiatives, the
Government has resolved to prepare and implement a comprehensive
financing strategy to improve and strengthen implementation of the
Plan.

In preparing the Strategy, lessons from past implementation efforts
have been taken into account in order to reduce the risks of
underperformance. While securing maximum revenues from the
traditional sources remains justifiable, the Strategy emphasizes on
increased resources mobilization from non-traditional and innovative
sources of financing. The improvement in available resources for
development will create space for new development projects to be
implemented and speed-up completion of projects which could have
taken long-time due to unavailability of resources. The traditional
sources of financing considered in this Strategy include tax revenues,
non-tax revenues, domestic borrowing, and external sources of
financing. With the traditional sources of financing, emphasis is to
introduce or strengthen measures which will improve the mobilization
and participation of private sector.
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The non-traditional sources of financing emphasized include, Local
Government Bonds/Municipal Bonds, Pension Equity Fund, Foreign
Market Bond, National Climate Fund, Public Private Partnerships (PPP),
Foreign DirectInvestment, and enhanced use of Development Financial
Institutions. Although these sources of financing development are not
adequately used in Tanzania, experiences of most semi-industrialised
and industrialised countries confirm use of diverse financing sources.
This experience offers opportunity for Tanzania to start utilising diverse
development financing sources in order to foster implementation of
FYDP Il

The Strategy has also highlighted other potential sources of financing
the Plan which need to be explored in future.

In order to ensure that the proposed modalities are pragmatic and
targets/goals are achievable, a number of stakeholders from the
Government Ministries and Institutions, Agencies, and the Private
sector were involved through various workshops, meetings and
working sessions in shaping the Strategy.

A total of Shillings 135.9 trillion is expected to be mobilized. Out of
the total amount, Shillings 82.4 trillion is expected to be mobilised
from traditional sources and shillings 53.3 trillion from non-traditional
sources. This amount is over and above the estimated amount to
implement FYDP Il by Tshs. 28.9 trillion.
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CHAPTER ONE

INTRODUCTION

11. Background

The experience of financing implementation of the previous
Development Plans which relied mostly on traditional sources
(government revenues, grants and donations, and concessional
borrowing) and conventional approach to private sector investment
promotion indicate that, resources mobilised have always fallen
short of projections and therefore contributing to underperformance
of the Plans. In order to meet the financial requirements for effective
implementation of FYDP Il, this Strategy identifies innovative/non-
traditional sources of mobilization beyond the traditional sources. The
purpose is to ensure that maximum resources are secured from all
stakeholders including the central Government, local governments,
national and international donors, the private sector, civil society
organizations and, communities; for effective implementation of the
Plan. In addition, the Strategy identifies potential sources of financing
that can be explored in future to finance the Plan.

In recent years changes and shifts in the development finance
landscape have created new opportunities and options for developing
countries to access external finance for their development priorities.
They have also created new challenges and risks for managing
development finance flows. Analyses of trends for Tanzania from
2000 to 2013 revealed that there has been a declining influence of
international sources of finance relative to domestic sources. Aid flows
as a proportion of Gross National Income (GNI) have declined, while
Foreign Direct Investment (FDI) flows have more or less remained
stable. Both tax revenues and Gross Fixed Capital Formation (GFCF)
by private sector have however, increased sharply over the period.
This demonstrates that private sector has significant role to play in
financing development. Dependency on aid as a source of development
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financing can be reduced and more efforts directed towards mobilising
domestic sources hand in hand with strategies to increase the capacity
of tapping into investment resources from the private sector.

The measures proposed in this strategy are aimed at enabling Tanzania
to become less dependent on debt-creating sources of finance and
ODA, a source which is already in the declining trend. This Financing
Strategy, instead, focuses on non-traditional sources which will widen
the scope of financing development projects. Figure 1.1 indicates
trends in selected Domestic and International Public and Private
Financial Flows in Tanzania, 2000 — 2013.

Figure 11: Comparison of Trends in Selected Domestic and
International Public and Private Financial Flows in Tanzania,
2000 - 2013

GFCF by private cector

Perpantage of GOP or GMI

1.2. New Developments in Development Financing

There have been some notable developments towards innovative
development financing mechanisms in the country in recent years.
A notable step is development of an operational manual for public
investment management to guide preparation of bankable projects in
order to ease access to financing.
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The manual has been developed in response to the fact that many
public projects are only concepts lacking rigorous technical and
financial analysis. In tandem, with regard to development finance,
measures that have been taken include strengthening capital base
of the two public development financing institutions, namely Tanzania
Investment Bank (TIB) and Tanzania Agricultural Development Bank
(TADB). TIB has creating a Technical Assistant Fund (TAF) to facilitate
project preparation, which focuses on funding project preparation,
including technical designs (architectural, mechanical), financial
analysis and development of business plan. A number of projects have
utilized this facilitation

This Strategy places special emphasis on project preparation by
indicating the mechanism and institution that will be involved.
Measures proposed include capacity building for TIB, establishment of
a Project Preparation Fund, strengthening PPP Fund and PPP division,
developing a pipeline of project data base, establishing Infrastructure
Fund and strengthening the National Development Corporation (NDC).

1.3. Objectives and Outcomes

1.31. Objectives
The overall objective of the Financing Strategy is to address the
chronic bottleneck in the implementation of Development Plans due
to inadequate funding by putting in place a robust mechanism to
ensure effective mobilization of resources for implementation of FYDP
Il targets. The Strategy addresses the following specific objectives, to:
i.  Strengthen domestic revenue mobilization and thereby
expanding the fiscal space for increased development
financing;
ii. Develop innovative ways on mobilisation and utilisation of
available financial resources;
iii. Ensure smooth flow of financial resources to allow projects
implementation according to action plans and timeline
deliverables; and
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iv.  Strengthen coordination mechanism for financial resources
mobilisation.

1.3.2. Outcomes
The following are the main outcomes of implementing the Financing
Strategy:

i.  Enhanced Domestic Revenue Mobilization: The Government
has taken comprehensive measures towards enhancing its
revenue base, including clamping down revenue leakages,
widening tax base, education and awareness campaigns to
increase public awareness and compliance and modernizing
revenue collection and management of collected revenues.
These and other measures have enabled increased average
monthly tax revenue collection to over TShs 1.2 trillion.
Sustaining these efforts will lead to which mobilization of
sufficient resources to enable financing of the Plan.

ii. Increased resources mobilization from Development
Partners: Development Partners have pivotal role in Tanzania’s
development discourse. Although, their contribution has
been declining in recent years, efforts have been taken by
the Government towards strengthening dialogue with a view
to increasing resource mobilisation. The renewed dialogue
between the Government and development partners is not
only timely but will be crucial in renewing, sustaining and
forging strategic partnerships and support from the DPs.

iii. Increased mobilization and participation of Non state Actors:
Implementation of FYDP Il hinges on partnerships between the
public on the one hand, and NSAs on the other hand; including
private and individual persons, communities, non-governmental
organisations, etc. Through innovative ways of financing the
Plan, non-governmental actors are expected to engage as
direct owners, partners, supporters, financiers or beneficiaries
in implementation of the Plan. Increased engagement with this
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1.3.3.

group is expected to enhance financing and implementation
of the Plan. A number of legal and regulatory frameworks
including procurement procedures and investment promotion
and facilitation measures that enhance such participation of
non-governmental actors are in place.

Improved coordination for financial resources mobilisation:
As a result of capacity building which will help to enhancing the
ability to prepare projects to the bankable level (including PPP
projects), the renewed dialogue framework and regular review
of cooperation frameworks with strategic partners will improve
coordination and deliver more resources.

Structure of the document

This document is organised along four chapters together with the
introduction. Chapter two presents record of financing development
plans in Tanzania, drawing on success lessons from other countries as
well. Chapter three presents the Financing Strategy, highlighting the
cost, sources of finance, as well as risks and how to mitigate. Chapter
four provides concluding remarks. An annex detailing objectives,
key output/target; activities; time lines, cost and responsibility of
Stakeholders forms part of this document.
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CHAPTER TWO

RECORD OF FINANCING DEVELOPMENT
PLANS IN TANZANIA

2.0. Overview

This Chapter presents the experience of financing development plans
in Tanzania and the scenario for financing FYDP Il. Successful lessons
from selected countries have also been pointed out with the view
of informing practice of resource mobilization and spending during
implementation of development Plans. The Chapter has three sections.

21 Past experiences

Tanzania has a long history of implementing development plans
since independence. In the course of implementation of plans the
country experienced cycles of changes in political and economic
scenes. In recent years execution of development plans has mainly
experienced challenges with respect to inadequate mobilization and
poor predictability. These These have been detailed in many reports
and in FYDP Il main document (pp15-16; 22-23; 23-25 & 87-103).

2.2 Challenges to mobilizing Financing for FYDP Il

Financing has been a major challenge of implementing Development
Plans Tanzania since independence. In the public sector, despite
concern about inefficiencies in the use of public funds, majority of
Ministries, Departments and Agencies (MDAs) cite funding as a key
constraint to delivery of public goods and services. The financial
constraint is manifested mainly in under-funding of priorities of public
sector programmes and projects, thereby impeding the quantity
and quality of service delivery. Challenges facing the mobilization of
financing for Development Plans can be described as follows:-

i. Dependence on traditional sources (i.e. taxes, donor funds and
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non-tax revenue): Traditionally, the country has been financing

development projects using resources provided from mostly

taxes, donor funds and non-tax revenues. The main challenges
relating to dependence on these sources are:

(i) Timing; This relates to unpredictability on when funds will
be available for project implementation,

(i) Insufficient Amountofresources: Takinginto consideration
country’s funding requirement and development needs,
dependence on these sources is never sufficient to bring
about the expected economic progress,

(ii)  Conditions: mostdevelopmentpartnersfinance projectsin
areas of their interest and with a number of conditionality.
In most cases to cover mostly social services and not
infrastructure development.

Reliance on Government budget to finance all development
projects: some of the development projects have been
financed through government budget but could be financed
through partnership with the private sector or solely by the
private sector. Concentration therefore has to shift towards
selecting projects which can be financed by government and
those which the private sector can execute; all those which
the private sector can invest will have to be excluded in the
government budget. A good number of infrastructure projects
can be implemented by the private sector, particularly; power
generation, railway operation, airport operation, marine
services and even road construction projects.

Managing Official Development Assistance (ODA)

Most developing countries have found that donor activities
such as the existence of large vertical funds, whilst beneficial
to development in some areas, may have distortionary effects
on the Government’s effort to attain an optimal allocation
of resources across sectors and sub-sectors. Furthermore,
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vi.

technical assistance is not always effective, and in some
instances is perceived to undermine local capacities rather
than improving.

Cashflowsthatareincompatible with projectsimplementation
action plan:

The Government operates using cash budget system, this
system does not support projects which requires more than
one budget season for its implementation. Funds allocation for
these type of projects will either be front loaded, and thus deny
financing to other sectors or under financed at the beginning of
the project and thus as and when payment are required there
are no funds to do so. This has resulted into most of the projects
being delivered very late compared to their implementation
timeline.

Project unpreparedness mostly due to lack of project risk
financing mechanism: Most of project presented for financing
either from sector ministries or from State Owned Enterprises
(SOEs) are yet to be prepared. The tendency has been for
MDAs to provide preliminary feasibility studies and the same
are used to allocate resources. This tendency has resulted into
the government funding the project without knowing the actual
costs.

Other Challenges

() A large part of the economy being operating in extra-
legal arrangements;

(i)  Lack of proper identification of eligible tax payers due to
absence of national identification and physical addresses
for residential and business; and

(ii) Weak domestic financial sector being evidenced with
a virtual lack of medium to long term development
financing institutions.
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23 Lessons from other countries

Review of experiences from other countries on resource mobilization
and financing of development plans provide useful lessons in terms
of areas that made the difference. Remittances are another important
source of finance, which has proved a success in many countries and
have become a vital part of mobilization of financing. It is estimated
that developing countries receive remittances which are three times
larger than ODA and two-thirds of global total remittances. Ghana
records an average remittance of $ 2 billion a year and Kenya, $1.6
billion. Though the bulk of remittances is used to cushion livelihoods
of home country relations, some of it go into financing development
where the appropriate institutional framework exists.

With respect to resource mobilization these country experiences show
innovative ways of financing. Diaspora Bonds have been successfully
used in Israel and India to finance local development for building
infrastructure.

Diaspora Bond was used in Ethiopia. First issuance, Millennium
Corporate Bond was issued in 2008 for financing Ethiopian Electric
Power Corporation. The first issuance was not successful. The
second issuance, “Renaissance Dam Bond” turned out to be a
success. Nigeria issued a Diaspora bond to the tune of $100 million.

Carbon tax has been implemented successfully in Bangladesh. This is
tax levied on the carbon content of fuels. It is a form of carbon pricing.
Carbon is present in every hydrocarbon fuel (coal, petroleum, and
natural gas) and is released as carbon dioxide (CO,) when they are
burned. CO, is a heat-trapping “greenhouse” gas which represents
a negative externality on the climate system. A tax is levied on the
carbon content of fossil fuels at any point in the product cycle of the
fuel. The revenues thereof are then used to create future alternatives

of production, energy generation, or mitigation of climate change
impacts.
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On the expenditure side, effective use of revenues is critical in
implementing development projects. Prudent use of fiscal revenues
has achieved laudable results in a number of countries. Botswana,
for example, demonstrates the importance of right policy choices and
stable fiscal regime. Use of revenue from mineral resources is the case
in point.

Key messages taken from best countries include:

v" Financing mobilization is political, hence political will and
support is crucial;

v' Organisation structure is crucial to marshal coordinated
prioritization, sequencing and alignment of actions of key
players;

v' There is a need to have one organisation with commanding
powers over others when there are vested interests;

v' Culture of smart partnerships, trust and objective dialogue
between stakeholders is important;

v Swift decision making mechanism is key to ensure deliverables
of the Plan are achieved;

v' Conducive business environment, including policy predictability
and clear processes and procedures are essential components
of successful implementation of the Plan; and

v Preparedness in project development and implementation is
necessary ingredient when looking for support particularly from
external financiers.

24 The Rationale and Areas of Emphasis

The challenges highlighted above provide the basis of the proposed
Strategy to mobilise finance. With regard to reliance on traditional
sources of financing, the strategy has identified both traditional and
no-traditional sources of financing so that the government can have
the flexibility in sourcing resource to finance the Plan. These include
amongst others the PPP Framework, Establishing Climate Change
Fund, Equity Fund, Using Development Financing and establishing
Project Preparation Fund.




Project preparation is one of the aspects that has been emphasised
in the financing Strategy. This will give opportunity for analysis of the
projects proposed such that government financing will be on those
projects which the private sector has less interest to invest while
giving room to private investors in the areas where they can be more
efficient. This will help to reduce the burden on the national budget.

In Managing Official Development Assistant (ODA), development
partners are encouraged to ensure that technical cooperation is well
coordinated and that is demand driven and responding to Government
priorities. The Government will ensure that capacity to effectively and
efficiently coordinate technical cooperation is in place. Uganda is a
good exampleinthis case where the country has developed Partnership
Policy which is supplemented by a Memorandum of Understanding
(MOU) between Government and all Development Partners, binding
all signatories to the commitments therein. The MOU makes clear
reference to existing agreements between the Government and each
Development Partner to ensure alignment. The Partnership Policy
addresses, inter alia, the following issues:
i Alignment of aid with country priorities and systems;
ii. Financing development dialogue and aid framework in
Tanzania;
iii.  Transaction costs / burden of inefficiency;
iv. Coordination with development partners and other
stakeholders;
v.  Predictability of and information on aid flows;
Vi. Mutual accountability for development results; and
Vii. Partnerships beyond aid.

The overall objective is to ensure that there are strategies to
improve the effectiveness of Partnerships and Assistance and that all
development assistance is aligned with the objectives and priorities of
the National Development Plan. Also, there are a number of initiatives
aimed at involving donors in scaling up resources to support capacity
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building in domestic revenue mobilization efforts. As a result, many
development partners have committed a substantial increase of their
support for building capacity to enhance revenue mobilization. This
option can as well be considered during dialogue with DPs or during
review of the Development Cooperation Frameworks.

As stated earlier in this chapter cash flows to implement development
projects have in many cases been incompatible with projects
implementation action plan. In order to improve the financial muscle of
the government in implementing huge and demanding infrastructure
projects, the proposal to use DFls is given. This proposal needs bold
decision by the Government to trust and empower local bank to finance
development. This in turn increases the space for implementation of
new projects. This proposal may be implemented with agreed terms
to the entrusted Bank with specific timeframe to prove the option
worthwhile when compared to the current status where most financial
assistance if offered by foreign banks.

The proposed traditional and non-traditional sources of financing the
Plan are aimed at addressing challenges of financing Development
Plan that have been experienced for a long-time. Chapter five provides
details of the proposed sources of financing and give indicative amount
which can be mobilised from the proposed financing modalities.
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CHAPTER THREE

PROPOSED MEASURES TO ENHANCE
FINANCIAL MOBILISATION AND UTILIZATION;
RISKS AND MITIGATION

3.0 Introduction

The total amount of financial resources required for implementing
FYDP Il amounts to TShs 107 trillion. Based on past performance, it is
clear that concerted efforts are needed to mobilize finance to achieve
the objectives of the Plan. This chapter explores the major sources
of financing the Plan from traditional and non traditional sources and
also highlights sources which can be explored in future to finance
the Plan. Initiatives to boost traditional sources of financing have
also been suggested. The Implementation matrix attached to this
Financing Strategy indicates the major objectives in each source of
financing, activities, targets, amount of resources needed, financier,
and responsible party to ensure the proposed initiatives do deliver.

341 Traditional Sources of Financing FYDP Il

The sources of funding Government development Plans have
traditionally been tax revenue, non-tax revenue, domestic borrowing
and external finance. During FY 2016/17, for example, tax and non-tax
revenue constituted 60 percent of total revenue; domestic borrowing
including roll-over, at 18 percent; Local Government sources, 2.0
percent and the rest from external borrowing. Out of the total of tax
and non-tax revenue, about 88 percent is tax revenue.

311 Tax Revenue

The components of tax revenue are customs duties, taxes on goods,
Value Added Tax, income tax and other taxes. Income tax has been the
main source over the years.
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The total amount of tax revenues expected to be used for development
budget is TSs 41,887,675 million. Projection of total tax revenue
collections for the period of five years is estimated at TShs 104,719,187
million. Table 3.1 shows tax revenue projects for the period of five
years.

Table 3.1: Tax Revenue Projections (2016/17 — 2020/21)
Source Years (Million Shillings) Total

2016/17 | 2017/18 | 2018/19 | 2019/20 | 2020/21 | 2016/17-
2020/21

Tax 15,105,100(18,126,120|21,751,344 | 24,143,992 (25,592,631|104,719,187
revenue

Development Budget (40%) 41,887,675
Source: MacMod, 2016

The challenges to tax revenue mobilization include over reliance on
income tax; inadequate formalization of the large informal sector and
low compliance of tax payers; which, together with other challenges
lead to low tax effort (tax to GDP ratio) and low domestic revenue to
GDP ratio (at around 16 percent compared to peers at 20 percent).

Although the trend of tax revenue collection shows an upward trend,
the full potential has not yet been realized. It is thus important that
measures to sustain the collection and even exceed the amount
projected are scaled up. The proposed measures to sustain the current
achievements include the following:

(i) Strengthening collection of various taxes such as import
duties, excise duties, VAT and other taxes through maximum
automation in order to reduce potential negative human
influences out of physical contact;

(i)  Expanding the tax net by bringing in the informal sector and
taxing incomes that are not channelled through the payroll.
The strategies in this regard include finding ways to link

FINANCING STRATEGY




(i)
(iv)

(vi)

(vii)

(viii)

(ix)

31.2

the Taxpayer Identification System (TIN) and the National
Identification (ID) system, quantifying the size of the informal
economy and enforcing compliance;

Strengthening framework for taxing mobile money transactions
for revenue collection from electronic payments;
Strengthening the use of Electronic Fiscal Devices machines
(EFDs) in all eligible transactions and expanding coverage to
all regions;

Intensifying mining inspections including verification of
quantities, contents of mineral production and regular auditing
of mining company transactions;

Maximizing collection of both taxes and royalties from mineral
resources and strengthening the capacity of Tanzania Revenue
Authority (TRA), Commission for Minerals, Tanzania Extractive
Industries Transparency International (TEITI) and enhance joint
audits by the same institutions;

Ensuring temperance from corruption in all aspects of revenue
collection across all MDAs and LGAs;

Reviewing tax holidays, tax exemptions and tax relief systems
being offered as incentives to investors in order to minimize
their abuse and thus increase tax collection; and

Increasing education and awareness to promote voluntary
compliance.

Non tax revenue

Traditional sources of Non-tax revenue have been parastatals (e.g
dividends); income from MDAs and regions, as well as income from
Local Government Authorities; with MDAs and regions being the main
source. Total non-tax revenues are expected to increase from TShs
3,358,433 million during 2016/17 to TShs 4,962,637 during 2020/21.
The total amount of nhon — tax revenue expected to be spent for
financing the Plan for the period of five years is TShs 8,345,970 billion.
Table 3.2 indicates the projected amount of non-tax revenues from
2016/17 - 2020/21.
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Table 3.2: Non — Tax Revenue Projections (2016/17 - 2020/21)

Source Years (Billion Shillings)

2016/17 |2017/18 |2018/19|2019/20 |2020/21 |Total

Non Tax revenue

) 3,358,433|3,760,817 |4,127,879|4,655,1594,962,637| 20,864,925
(Including LGAS)

Development Budget (40%) 8,345,970
Source: MacMod, 2016

The challenges to increasing non tax revenue include poor
performance of parastatals especially producing goods and services;
and low revenue mobilization by LGAs.

In order to ensure that non-tax revenue collections are in line with
the target set in the Plan, several measures will be taken to sustain
and enhance the non-tax revenue base. The measures include the
following:

(i) Scaling up the practice of auctioning of natural resources to
other such resources in order to achieve highest value. The
resources include forestry, hunting blocks, minerals, etc;

(i)  Reviewing legislatives on harvesting of natural resources that
hinder maximization of revenue to the Government (e.g. Wildlife
Conservation Act No. 5 of 2009, to provide for auctioning of
hunting blocks);

(iii)  Enforcement of the Oil and Gas Revenue Management Act,
2015;

(iv) Expediting the implementation of deep sea fishing initiatives;

(v) Intensification on the use of Electronic Fiscal Devices in
collection of all non-tax revenues; and,

(vi)  Ensuring that Government agencies and parastatals improve
their performance and thus able to comply with the mandatory
remittance of 15 percent of their gross annual revenue to the
Government as well as dividends.
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31.3 Domestic Borrowing

Domestic borrowing will be particularly important for investments in
infrastructure development. The government will pursue this line
in consideration that such borrowing does not affect growth of the
private sector (crowding out effect). A total of TShs 15,614,034 million
is expected to be mobilized in the period of five years to finance the
Plan as indicated in Table 3.3.

Table 3. 3: Domestic Borrowing (2016//17 - 2020/21)

YEARS  (Millions)

2017/18

2018/19 (2019/20 (2020/21|2016/17-

2020/21

Domestic Borrowing|5,374,269
Source: MacMod, 2016

4,666,572|2,601,994(1,690,202(1,280,997|15,614,034

31.4 External Sources

External sources have all along been complementing Government
efforts in development financing. Tanzania benefits from various
bilateral and multilateral cooperation frameworks that enable the
country to access sources of finance. The sources from multilateral
frameworks include AfDB, BADEA, World Bank, IMF, EADB and
regional and international Funds while bilateral frameworks are among
sovereign states. The main sources of financing in this category are
grants and foreign borrowing (concessional and non-concessional). A
total amount of TShs 16,568,883 million is expected to be mobilized
in a period of five years to finance the Plan as indicated in Table 3.4.
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2016/17

Table 3.4: External Sources of Financing

Years (Million Shillings)

2017/18 [2018/19

2019/20

2020/21

Grants 1,423,055 938,123| 833,891| 775,284(643,954| 4,614,307
Concessional| 2,177,752(1,505,808(1,233,678| 639,631/659,846| 6,216,715
Non — 2,100,995| 1,444,943| 1,065,144|565,860|560,920| 5,737,861
Concessional

Grand Total 16,568,883

Source: MacMod, 2016

Despite external source of financing being among important sources
of financing, predictability in terms of both quantum and disbursement
schedules has continued to be a challenge. Also, this source has not

been fully util

ized.

In order to address these challenges the following measures will be

taken:

(i) Promoting confidence building measures such as maintaining
good macroeconomic performance;

(i)  Sustaining existing frameworks while also scaling-up and
exploring more opportunities for sources of external finance;

(iii)  Improving coordination.

3.2 Innovative Sources of Financing the Plan
Beside the traditional sources of financing FYDP Il, innovative sources
have also been identified in order to complement the traditional
sources. This category includes both domestic and external sources
of financing; through either exploring related opportunities that were
not utilized or coming up with new products.
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3.21 Foreign Markets Bonds

The global financing architecture has developed in terms of diversity
and sophistication and so has it been with this category. Bonds
in their various forms have been one of the effective modalities for
development financing. The Bond market is currently underutilised
both by the public and private sector; at only about 5 percent of GDP
compared to peer countries at double digit figures.

The main challenge with this source is that the market for Bonds in
Tanzania is skewed, with Government Bonds constituting about 98.5
percent. There are four corporate bonds (worth 100 billion) while there
are no municipal, infrastructure, industrial or other forms of Bonds.

In this regard, the Government is intent on reforming the domestic
bond market architecture. Foreign Marker Bond is one of the potential
products which can be used to finance the Plan. This is a bond issued
by floating sovereign bonds in international capital markets.

The Government recognizes the importance of accessing the
international capital market to raise its finances for infrastructure
projects at reasonable borrowing costs. To this end, the Government
has opted for Sovereign credit rating to facilitate such access. Upon
such achievement, Tanzania will be able to raise around USD 1.5 billion
from this source for development financing, especially for infrastructure
and industrial development projects.

3.2.2 Local Government Bonds/Municipal Bonds

One of the innovative sources of financing that can be used to finance
FYDP 1l is Local Government/municipal Bonds. A municipal bond
is a promissory note issued by a local government (or local public
infrastructure development authority) to finance capital investments in
infrastructure made by the issuer on pledges to repay bondholders the
face value of the bond plus interest over a specific period of time. The
bonds are most often issued at a fixed interest rate, albeit, variable rate
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bonds are also possible with long repayment period that approximates
the useful life of the infrastructure being financed. Payments can
become due quarterly, semi-annually or annually.

Despite its feasibility and viability, use of such bonds has been virtually
nonexistent in Tanzania due to structural hindrances especially the
weak capacity of many Municipals to generate enough revenues.
However, there are Municipals that can generate sufficient revenues
and therefore be able to issue Municipal bonds to finance development
projects if the structural weaknesses are debottlenecked.

A number of reforms are being proposed to effect realization and
utilization of this source, including separation of political entrenched
managerial structure of local governments from business interests
by establishing village, districts, regional and municipal development
corporations. In the view that administration boundaries of local
governments in Tanzania face frequent changes, guidelines for
divisibility of assets and debts when separation of administration occurs
have to be developed. This will allow lifting guarantee requirement
for local government debts. The scrutiny of powers can be given to
the Treasury Registrar instead of the current powers conferred to the
Minister of Finance/Local Government with limit on loan size becoming
a consideration on viability and return on investment.

Arusha city has been earmarked as a pilot case to operatationalize
this modality of financing development projects. If successful the
experience will be scaled up to other cities and municipalities. Other
cities earmarked for the programme are Dar es Salaam and its three
municipalities; Dodoma; Mwanza (llemela), Tanga and Mbeya. The
initiative is supported by the United Nations Capital Development
Fund (UNCDF) and is geared towards exploring ways in which the
urban authorities can access long-term finance to improve economic
development and livelihoods.
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This source of financing is expected to generate a total of TShs 400
billion for development financing.

The following actions are proposed in order to realise the full potential
from this source:
(i) Inclusion of issuance of bonds at the municipal level (Local
Government Finance Act of 1982 as amended in 2000 and
2008);
(i)  Creation of an enabling environment for issuing of Local
government bonds and;
(i)  Institution of operational mechanisms and institutional
framework.

3.2.3 Pension Equity Fund

Pension Funds remain one of the more liquid components of the
Tanzanian financial architecture. The fiduciary duty of pension funds to
their members is to maximize returns whilst guarding against exposure
to risky assets. In view of this, Pension Funds, with estimated holding
of close to TShs 7 trillion, have limited their investment options to debt
financing of few national development projects only with government
guarantee; buying government debt instruments, and venturing
investment in risk free assets.

The Social Securities Regulatory Authority (SSRA) regulations require
fund managers to diversify their holdings, including, to 5 percent on
private equity, 25 percent to infrastructure development, 30 percent to
collective investment schemes and 20 up to 70 percent on government
securities. It is proposed, that each fund should allocate at least 2
- 5 percent of the total fund to create a liquid equity fund. With this
arrangement a liquid equity fund of worth more than TShs 300 billion
can be established, allowing pooling of funds into a development
basket and thus reduce exposure for individual funds. These moneys
canthen be used as additional collateral for the securities issued under
the development funding initiative proposed for equity investment.
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In order to realise the full potential of this source, the following
measures are proposed to be taken:-
i. Reviewing legal investment regulations for Pension Funds to
allow and put in place enforcing mechanism; and
ii. Establishing Equity Fund.

3.2.4 Climate Change Financing

The impacts of climate change in the United Republic of Tanzania
have already been felt on the environment and livelihood systems.
The National Climate Change Strategy (2012) indicates that adverse
effects of climate change are projected to further increase in both
frequency and intensity leading to more severe and adverse socio-
economic and financial implications in the absence of adaptive
capacity. Climate Change financing needed to build national resilience
has been estimated by the National Climate Change Strategy (2012) to
be between USD 100 to USD150 million per year. However, additional
resources may be substantial as estimation is complex due to scientific
uncertainties and data limitations.

Although Tanzania has been able to access climate change funds from
multiple international and domestic sources, an integrated climate
financing mechanism is highly required to strengthen the national
capacity to access these funds and align climate finance spending with
the national development priorities as identified in FYDPII. International
climate financing is largely overseen by the United Nations Framework
Conversion on Climate Change (UNFCCC) financial mechanism; mainly
the Green Climate Fund (GCF) and Global Environment Facility (GEF).
Other sources of funds such as Least Developed Countries Fund
(LDCF), Adaptation Fund (AF) and the Special Climate Change Fund
(SCCF) can also be accessed.

In order to realize the full potential from this source, Tanzania needs
to establish national accredited entities and implementing entities; a
framework to leverage and manage climate finance through National
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Climate Change Financing Mechanism (NCFM). A target of USD 304
million has been set for mobilization by 2021.

The following interventions are proposed:

i. EstablishmentofaNational Climate Change FinancingMechanism
for coordinated and enhanced resources mobilization;

ii. Mainstreaming of climate change in the development policy
and planning process by considering climate change in the
economic analysis and budgeting (MACMOD and FP);

ii. Establishing an Environment Unit at the Ministry of Finance
and Planning to handle issues related to climate change and
environment;

iv.  Facilitating accreditation of the Ministry of Finance and Planning
to the Green Climate Fund (GCF) to allow direct access;

v. Developing proposals to access USD 4 million for GCF readiness
and preparatory support programme;

vi. Ildentifying other green financial products and their financing
sources; and,

vii. Identifying and monitoring climate change funds mobilized by
Non State Actors (NSAs).

3.2.5 Public Private Partnerships (PPPs)

Public Private Partnership (PPP) approach has been widely used in
other countries to finance infrastructure and other long-term investment
projects particularly in projects which the private sector has interest
in partnering. The PPP Policy was introduced in Tanzania in 2010 to
guide participation of private sector.

Implementation of PPP projects in Tanzania encounters the
following main challenges: lack of clarity on institutional frameworks;
incomprehensive technical, socio-economic and commercial feasibility
analysis; insufficient capacities for negotiations, procurement,
implementation and management of PPPs; and, inadequate enabling
environment, which includes lack of long-term financing instruments
and appropriate risk sharing mechanisms.
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In order to ensure effectiveness in the implementation of PPP projects,
the following actions are proposed:
i. Strengthening PPP Fund along with the PPP Division;
ii. Establishing criteria for accessing PPP Fund;
ii. Developing PPP pipeline project database.

The proposed projects which are currently potential for PPP
implementation are Kinyerezi Ill power project (USD 389.7 Million);
Dar - Chalinze - Morogoro Express highway (USD 1136 billion); and
construction of medical equipment factory under MSD (USD 175.4
million). The list of prospective projects for PPP financing will increase
based on the experience gathered from implementing these projects.
An analysis done by BRN resource mobilization Lab indicated that if
funds are provided to support pre-feasibility and feasibility studies
for 48 projects there is likelihood to produce 10 PPP implementable
projects. This implies that, government investment in supporting PPP
Fund to facilitate the studies is critical to ensuring that PPP modality is
effective (See Figure 3.1).

Figure 3.1: Supporting Pre-Feasibility and Feasibility Studies
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3.2.6 Foreign Direct Investments

Foreign Direct Investments (FDIs) involves international investment in
which the investor obtains a lasting interest in an enterprise in another
country. It may take the form of buying or constructing a factory in a
foreign country or adding improvements to such a facility, in the form
of property, plants, or equipment. FDIs are expected to be one of the
main sources of financing the implementation of FYDP II. Atotal amount
of TShs 29,565,870 million is expected to be invested in different
sectors of the economy for the period of five years. Major investments
are expected to be in oil and gas, mining and manufacturing sectors.
Table 3.5 shows projected FDI flows for the Plan period (2016/17 to
2020/21).

Table 3.5: Foreign Direct Investment (2016/17 - 2020/21)

Years (Million Shillings)

2017/18

2018/19 (2019/20 |2020/21

Foreign Direct |4,456,019 |4,588,027 |4,860,310|7068,865 (8,592,649 | 29,565,870
Investment

Source: MacMod, 2016

In order to facilitate the increase of FDI in the country and support
implementation of FYDP Il significantly, the following measures are
proposed to be implemented:
i. Reviewing legal and regulatory framework of Tanzania
Investment Centre to act as one-stop investment facilitator,
ii. Developing and ensuring stable guidelines for investment
incentives;
iii. Strengthening Statistical capacity of TIC;
iv. Ensuring stable and predictable macroeconomic environment
and fiscal regime;,
v. Establishing Land bank for large investments, and,
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vi. Increasing number of Bilateral Investment Treaties (BITs) with
strategic partners;

vii.  Reviewing Labour Laws to meet International Standards;

viii.  Reducing corruption.

3.2.7 Development Finance Institutions (DFls)

DFls play a crucial role in providing credit, equity positions and risk
guarantee instruments to investments. The Tanzania Investment Bank
(TIB Development Bank) is uniquely positioned as a development/
investment bank which can innovatively finance a significant number
of development projects of FYDP Il. The proposal is to use TIB as an
“agency” of the Government, on financial resources mobilization.
Three specific roles are expected to be played by TIB to operationalize
this financing proposal:

i)  Establishing an Infrastructure Fund to finance development
budget;

ii)  Channelling available financial resources to the public and private
sectors for timely implementation of strategic infrastructure and
industrial projects; and

iii)  Facilitating establishment of an equity fund — through Pension
Funds.

The proposal to recapitalize TIB Development Bank for a period
of five years carries a price tag of TShs 1 trillion to enable the DFI
leverage its augmented balance sheet to establish the envisaged TIB
Infrastructure Development Fund. TIB will at the same time explore
partners, international/local, for syndication.
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Figure 3.2: Architectural Design for TIB Financing Mechanism
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1) Government Capitalization of TIB (Tsh 1 trIn)

2) TIB Creates a Leveraging Program to leverage the capital to 5
times. (Tsh 5 trin)

3) TIB creates syndication group with other international/local
lenders x3 (Tsh 16 trin)

4)  Government identifies priority projects from FYDP Il

5)  Afinancing program is put together to finance the projects with
implementation agents

6) Implementing agents are then asked to contribute small equity
portion per project. If they don’t have, an equity fund is used.

7) In order to remove Government guarantee and allow scaling
up the size of projects to be implemented collateral pool is
constituted.
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All loans are to be extended on commercial basis.

In a strategic efforts to participate in projects of developmental naturein
both domestic and international syndications, the mostrecent examples
on participation in the domestic arena include TIB’s contribution of TZS
10 Billion to the TZS 300 billion TANESCO syndicated loan, TZS 20
billion in Kagera Sugar and USD 21 million in the development of gas
infrastructure for Wentworth Resources. All these three transactions
were funded through local banks. This modality can be used also
to syndicate with international and regional DFls as illustrated in the
USD 320 million gas-to-power project for Kilwa Energy Limited. TIB
together with DBSA, CRDB and PTA bank raised the said amount with
the transaction financial closure achieved within twelve months. TIB
contributed USD 20 million in the implementation of those projects.
The participation in syndications not only ignites the sector but also
spreads the concentration risk of the portfolio, allowing the bank to
support more projects.

In the real estate financing TIB has participated in a number of
syndications including extending term loans to the tune of USD 23.3
million to National Housing Corporation’s (NHC) for the development of
Golden Premium Residence landmark project in Kawe, Dar es Salaam.
The total project cost is USD 122 million where NHC will provide the
remaining amount.

In order to implement the proposed financing modality, the following
measures/ initiatives need to be taken;

(i) Recapitalization of TIB by Government;

(i)  Reviewing legal and organizational framework to allow TIB to
tap on funds and assets currently being held by other public
and quasi-public institutions;

(i) Reviewing legislation governing respective funds to allow
allocation to the cash pool; and,

(iv)  Preparinglegal and regulatory framework for the establishment
of the infrastructure Fund.
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The summary of all sources of financing FYDP Il (2016/17-2020/21)
is provided in Table 3.6. It must be noted that the realization of the
expected amount will not be automatic but will depend entirely on
Government decision to implement the recommendations put forward
in this Strategy on each option.

Table 3.6: Summary of the Sources of Financing FYDP Il (2016/17-
2020/21)

No. Source of Finance Expected Amount

(TShillings Million)

Traditional Domestic Sources 65,847,679
Tax revenue 41,887,675
Non Tax revenue 8,345,970
Domestic borrowing 15,614,034
Traditional External Sources 16,568,883
Grants 4,614,307
Concessional 6,216,715
Non concessional 5,737,861
FDI 29,565,870
Innovative sources of Financing 23,761,730
Local Government Bonds/Municipal Bonds 400,000
Sovereign Market Bond 3,450,000
Climate Change Financing 699,200
PPP 3,912,530
Development Financial Institutions (TIB) 15,000,000
Pension Equity Fund 300,000
TOTAL 135,963,492

Exchange rate: 1 USD — Tshs 2,300

3.3 Bilateral Cooperation

Tokyo International Conference on African Development (TICAD),
Forum for China and Africa Cooperation (FOCAC) and Korea-Africa
Cooperation Forum (KOAFEC) are among substantial financial pledges
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tosupportdevelopmentin Africa. These forums are meantto help African
countries to solve development challenges particularly infrastructure
development in order to bring social-economic transformation in
the continent. The Sixth Tokyo International Conference on African
Development which was held in August, 2016 in Japan, agreed to invest
for the future of Africa through implementing measures centering on
developing quality infrastructure, building resilient health systems and
laying the foundations for peace and stability. A total of USD 30 billion
under PPP arrangements was promised for that purpose.

In a similar initiative, through the Korea-Africa Forum for Economic
Cooperation (KOAFEC), the Republic of Korea pledged a total of USD
5 billion to support private infrastructure financing, concessional loans,
grants for technical assistance and capacity building. This amount has
the potential to increase in the near future to USD 10 billion. On the
other hand the People’s Republic of China through FOCAC pledged 10
billion USD to support Africa in Infrastructure, Industrialization, Energy,
and Health. Tanzania being one of the African countries and a strategic
partner of all the three countries stands to benefit. Mechanisms to
follow-up on the resolutions and ensure timely review of the agreed
bilateral cooperation frameworks need to be in place.

In order to capitalize on these new opportunities the following actions
need to be taken:
(i) Preparing Business Plans with Strategic Partner States;
(i) Ensuring capacity for negotiations and implementations; and,
(iiiy ~ Strengthening participation in regional and international fora.

34 Other Sources to be explored and Initiatives to Support
Financing

This section explores other sources of financing the Plan which

can be utilised in the medium term. These include, Diaspora Bond,

Infrastructure Bond and the Natural Resource Fund.
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3.41 Diaspora Bond

Diaspora Bonds are essentially a form of government debt that targets
members ofthe national community living abroad based on presumption
thattheirtiesto the country make investing in such products worthwhile.
Expatriates who work in other (wealthier) countries are expected to
support home country development initiatives and receive discounts
on government debt from home countries. This source will diversify
financial products and be used to finance the Plan.

In this regard, the following measures are proposed:

i.  Building mutual trust and developing a sustainable
relationship with Diaspora populations.

ii. Ministries/institutions responsible for coordination of Diaspora
conduct study on prospects for Diaspora bond and develop a
roadmap for operationalisation in Tanzania.

3.4.2 Infrastructure Bonds

Infrastructure bonds are debt instruments through which finance for
infrastructure development can be raised. These bonds may be issued
by governments or government-authorized Infrastructure companies
or Non - Bank Financial Institutions. These Bonds offer a reasonable
rates of interest (8.5 to 9 percent) and tax benefits. The maturity of
these bonds is often between 10 to 15 years with an option of buy-back
after a lock-in of 5 years. These bonds can be listed either on National
Stock Exchange or any other authorized financial intermediaries.

It is recommended to use the capital markets especially Dar Es
Salaam Stock Exchange (DSE) to mobilize resources from the public
to finance infrastructure projects. In this modality, a project needs to
qualify as a bankable project. The cost of the project will be distributed
in form of shares that the public can purchase. A special purpose
vehicle (SPV) should be created to acquire the funds and invest them
in the construction and implementation of the project. This gives an
opportunity for the public to fund these projects.
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Infrastructure bonds will also help those in the informal economy to
formalize such as through buying shares in setting up infrastructure
bonds; open bank accounts (use of formal financial institutions) for
trading in such shares. Such Bonds should be open to be purchasing
by both nationals and non nationals on predetermined ratios.

3.4.3 Other Bonds
Research is needed to uncover other types of bonds such as industrial
bonds and green bonds to finance the Plan.

3.4.4 Natural Resource Fund

Tanzania’s economy is largely reliant on its natural resources, both
renewable and non-renewable. However, the rate of depletion of the
later is unsustainably high. To reverse this situation, there is need to
take measures that will not only prevent environmental degradation
but also ease current pressure exerted on them. Establishment of a
Natural Resource Funds (NRF), whose principal source of financing
is revenue derived from the respective natural resources earmarked
will help balance current and future generation needs from extractive
resources. This fund is a type of sovereign wealth fund owned by
a government. Natural Resource Funds ensure attainment of the
following macroeconomic or governance objectives: saving for
current and future generations, sterilizing capital inflows, earmarking
resource revenues for specific expenditure items, and ring-fencing
such expenditures.

Such initiative has been taken for oil and gas (Oil and Gas Revenue
Management Fund) which was approved in 2015 with the general
objective of ensuring revenues obtained are spent to support national
development budget and that such resources benefit both current and
future generations.

The following actions are required to be taken in order to establish the
Fund:
(i Developing Policy for the Natural Resource Fund,

FINANCING STRATEGY




(i)  Developing Natural resource Fund Act and Regulations to
monitor the use of generated funds; and

(iii)  Alignment of Natural Resource Fund Act with the Budget Act,
Finance Act, and sectoral Act (Mining, Fisheries, Wildlife, Forest
Act).

3.4.5 Strengthening National Development Corporation

One of the critical challenges on implementation of projects has been
weak preparedness, particularly in project feasibility studies as many
of the projects identified in the Plan are at their conceptual stages.
In order to increase the possibility of soliciting financiers to support
implementation, there is need to strengthen capacity of National
Development Corporation (NDC) to undertake project feasibility
studies and create a pipeline of credible and bankable projects. It is
proposed therefore that special fund for facilitating projects feasibility
studies be established and managed by NDC. Expenditure by NDC in
relation to project feasibility studies will be recouped to redeem the
project feasibility fund once projects are handed over to investors. In
case the project is directly implemented by government departments,
an equivalent fee can be provided through government budget
subvention to NDC.

3.5 Risks and Mitigation Measures

AFinancing Strategy, just like other Strategies or policies may encounter
risks which may hinder the realisation of the objectives. Moving beyond
traditional mechanisms of financing development is one side that may
be challenging, taking into consideration that these are new practices
that have not been implemented in the country before. However, new
sources have to be found to complement traditional mechanisms of
financing.

In this regard, risks will be part and parcel of the search for innovative
ways of financing development. What is needed is proper assessment
of the risk (identification of source, magnitude and direction as well as
mitigation measures). The sources of risks associated with mobilization
of new financing mechanisms are wide, covering political, economic
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and social. Conventional ways of dealing with risks are avoidance,
passing to another party and mitigating.

In order to deal with risks the following measures are proposed:

i.  Sustaining political will; such as with respect to expropriation,
licence revocation, taxation regime changes, honouring
Agreements and Contracts not honoured, exchange rate
regimes, the fight against corruption;

ii. Ensuring stability of the operating environment such as through
special comfort agreements without an enforceable obligation
or commitment and signing Bilateral Investment Treaties (BIT)
with established terms and conditions mutually favourable;

iil. Ensuring that external mobilization excludes sources from
countries/partners with instabilities (political, social and
economic) in order to sustain the source and realize the
projected amount. Relatedly, also expanding the range of such
countries/partners in order to offset any decrease from the
primary source;

iv. Implementing in time, reviews of legal and regulatory
frameworks for facilitating realization of the proposed financing
measures;

v.  Scaling-up measures for domestic resource mobilization
such as increasing tax payer compliance in order to counter
unexpected shock on identified foreign sources out of shocks
in the global economy. In the event of shocks such as financial
crisis flows are likely to fall below the estimated level;

Vi. Diversifying the portfolio (type and countries/regions) such that
decline in one can be offset and stabilized by others.

vii.  Strengthening dialogue mechanisms with countries/institutions
of source of external finance.
viii. Improving disaster preparedness and management: risks such

as natural calamities in forms like earthquakes, vagaries of
weather, floods, etc, lead to the generated revenues being
channelled to mitigating the negative impacts thus leading to
possible diversion and depletion of resources that had been
earmarked for development financing.

FINANCING STRATEGY



1SOON ‘suolloesuel} Asuow sjiqow
‘VYOL ‘VdLl| d4OW 810Z|  Buixey ioj xiomawely usyibusns o)
SWa1SAs Jal|al xel pue suondwaxs

vl ddOW 810¢C xe1 ‘sAepi|oy xe1 JO MaIASJ O]
uoI129]|02

SVYO1 SNUBASIJ Xel-Uou pue xel Yyoq 10}
‘SYAIN ‘Vdl| 440N 1C0C-8l0¢| saulydew d-43 Jo asn ay]l 92.10jus O|
wolsAs

SVl (1) uoneoynuap| [euoneN pue (NIL)
‘SYAW ‘Vd1| 44O 6L0Z| waisAs uonedyiuapl 1ohed xey xul| oL
VLIgvaniIN 120 - 8l0¢C 10109s |ewojul
‘val| d40N ayy ul Buibulig Aq aseq xe} puedxa o]

lcoc
aunr Aq
sbul|jiys
uol|jiw
L8I'6LL 0L
o}
pasea.oul
1VA ‘sennp ‘@seq xe}
9sIoxa|ay) buipuedxa
‘sannp pue saxe}
uodwi wouy SNOLIBA JO
sonuanal uoI109||0d
xe] | bujuayibuang

‘b

SINNIANIY XV1 'V

S1I9Y10

pea

uonmsu| s|qisuodsay
Il JAA4 0 uoneluswsdwi sy} 104 UOIIBSI|IJOW 92JN0S3] 92URYUS 0} J9PIO Ul PasSalppe o] ||IMm
18y} sindino A pue saAoafqo sjuasaid mojaq Xiiew ay | XIMLVIN ADILVILS ONIDONVNIL
XIAN3ddV

S30dNOS TVNOILLIaVil

10bie]

SaIHANDY Anding Aa)

$oAR23[q0 ‘eN

FINANCING STRATEGY



vdl| 41VIA 810¢ ‘sanneul buiysyy eas dosp

‘14NN ‘d4ON Jo uoneuswsa|dwi sy} supadxs of <9f3 T
109 ‘vl 440N 810¢C GLOZ PV uswabeue 1Z0zZ| pue sjessuiw
‘O0dd.l ‘WA anuaAay Se9 pue |10 Y1 diojus ol | aunrAq “Ws1No}
ov (6002) G oN|  sBullnys|  ‘ssuaysy ul
VMVL| LININ 810z| 1oV uonealasuod ayp|IM MaIASI Of uoljiiw|  Apenoned >
§26'798°0C sanuanal o
d3JON 0} paseq w
LANW| sS4l 120Z - 80T s1o| Bunsaniey Alsaloy UORONR O posesiouy|  -seoinosal =
d40N SoNuUaAal |einieu M
1ININ| YMVL 1c0¢C - 810¢C SY20|] mr__pc:r_ SJ1|P|IM uollone o Xel UON mr__mmwc\_m_l_ € -
S3INN3A3Y XVL NON ‘g =
Vdl| d40N suoloesuel; (O]
1LI3L ‘VVINL 120z - £10Z| Auedwod Buuiw jo Bunipne sejnbay =
Vil WW3IN uononpoud [eisuiw Jo o
‘IL13L ‘WD LZ0T - £10T| SIUSIO0D pue Saiiuenb Jo uonedilaA M
1z0T z
aunr Aq (1L3L) w

pasealdul| |euoneusaiy|
S92JN0Sal >Ucw\_wn_mr_m\_._.
|elauiw salsnpu|
wolj OAIlORIIXT
saneAol| eluezue] pue
pue saxel S|eJaUullp JO
Buiyos|0d| uoIssIWWOoD
ur|Li3L pue|  jo Ayoeded
vl VVIALL JO ay1
‘LEALWD| WIN lZ0zZ - £10T suondadsul buluiw Aysusui o | Awoedep|Bulusyibusng| g
SI9Yl0 pea 196.1e]

uopmsu sjqisuodsay SOIAIDY ANAINO ASY  S9AND3[O BN




120¢]
Aq paouey
-ud syoaloud
Buioueuly
|esieuddy ‘08fo.d uBia.loy
99NSd 810¢ 404 suoiniiisul JUeAs|al 1aylo yim mc_m\n._mcm
d40OIN -Od wsiueydaw uopeladood ysi|gelsa olf  jo uoneu
99INSd spadxa IRN| -1p100od 1oy
=E[e] -Od LZ0Z - 8l0Z| Pazi|edads jo Jaquinu ay} 8seaJoul ol | julod [e00y
UONBZITINJSS| Se d4OA JO
d4ON 1Z0Z - 810¢|109l0.d o} 106png usiyns apinoid of|  Auoeded
SUOIINIIISUI [BIDURUY |BUOIRUISIUI 1c0¢ ‘suonniisul
ul saiiunyoddo Buioueuly aziin aunf Aq [eroueuly
SYOT IV 1Z0Z - 2102 0} 10}09s a1eAld pue Juswuianob| €88°895°0L  [BJSR|INW
‘SVYAIN d4OW| -3v4dIN USaM1ag UONRUIPI00D dA0Idwl 0] |01 paseasdull  pue [eiaie|iq
SY91 'SVAW| d4oN 120Z - £10T s1o9foid a|gexueq aledsid o]|  SduUBUY JO USSMiSd
V) 120C - Z10C BI04 JUSWdO[9AS(] [eUoneuIaIl] $92IN0S uone|al
d40ON|-av4IN 10} epusbe |euoiieu dojaasp o) [eussixg| Bulusyibuang| °g
ONIDNVNIH TVNJ3LX3 O
"'SPUSPIAID
pue anuanal
1Zoz aunp| [enuue sso.b
AQ paseald| JIdyl JO %S|
-ul s|elels| Jo asueniwal
-eJed pue|Aloiepuew sy}
Ajenuue| sspuabel yum A dwod
120Z - 810 anuanal ssolb Auedwod jo Juadiad AUETITIIEY s|eieiseled
109 ‘d40N dl Gl JO @oueniwal Alojepuew ainsua of| -Aob wouy| pue sspusbe
S|elerseled UO|  UOIID9[|0d|  JUBSWUIBA0D
109 d40W yl 120Z-8107| Sioesuod souewlouad uswajdwi O] EIEYEN Buunsug| ‘v

ETTe)

peaq

uonmusu| sjqisuodsay

196.1e]

S9IIAIY ANdInQ Ay

SaAR3[qO ‘eN

FINANCING STRATEGY



Lcog sunr

dl ‘OIvy Aq panssi
-Od‘'VSID Auedwod| 5 nonnseyy
‘109'd40N dl 1Z0Z - 810Z| 1uswdojansp [edIdIUN|A YSI|gRISS OL |y 5i6a3es
P11 10} 19JewW
llew! [e20] syl
OVO/ddON| -l'sey saipnis Ajiqises; ui puog
/91vd0Od all lcoc - LIloT dojoaap 0} s821nosal apiaoid of | [eddIUNy
spuog
[edidiuN|A/SPUOY JUSWUISAOS) |B207
o1V 40 BUINSS| 91RPOLIWOIIR 0} 786 10V
oV/d4dON| -Od 810Z| @doueUI4 JUBSWUIBAOL) |ED0T M3IASI O]
O1vY MIOMaLWEel) [rUOIINIISUI pUR
sv91 'd40N| -Od gL0zZ|wsiueyossw [euonelado ue dojaasp o)
SIN220 uofellsiuiwpe
o1vy JO uopeledas uaym sigap pue s}asse
SV91'ddOW| -Od 8L0¢|40 AlIqIsIAIp 1oy saulopinb dojaAsp o) 1202
aunr Aq
Bupueuly
uswdojan
-9p 10} pd
-1e1ausb aq
uol||lq 0o¥
sBulfjiys
qiLl o1vy spuog |edipiuniy uo Apnis| Jo junowe
‘sVO1 ‘d4ON|  -Od 810Z|yo1easal anisusayaidwod e 1oNpuod o] |e101 ¢

‘spuoq
uswuianob
|e207 Jo
Buinssi 1oy
JUSWUOIIAUD
Buiiqeus

9

SANOS4 TVdIDINNIW/SANOS LNJWNIINOD TVIOO01 'V

sisy10

peaq

uonmsu| Sjqisuodsay

S323NOS INILVAONNI

196.1e]

SaIMANY Anding A3

SaAR3[qO ‘eN

FINANCING STRATEGY



P11 eale 19loid sy

lew ul a1e oym asoyy Ajjeipadsa syoafoid

svyo1| -lisey Juswdojanap Ul 1S9AU| 0} SIDARS

‘DIvd0d qll 810Z| I1ews 4o} ue|d uonowoud aiedaid o)

pPH
llewl

-|1sey 1902 A1INDSS 1940 0} sapuaby

d40N a1l 810¢ JuswsdueyUS }paJd yoreoisdde o)
P17 >
ovpiueg| llew v
juswdojaaaq| -lisey sjuswaalbe =
q1l/91vd0d| glL 810¢ swsabeuew 108foid aiedsid o) M
P —
ov/jueg| llewl puelado 2
juswdolaaaq| -|isey snpow Bupnoluow uonelusws|dwi O
g11/97vd0d a1l 810C pue uswsainooid auedasd o) =
P M
ddON/Aueg| lewl <
juswdojanaq| -|isey z
a1l a1l 810C weiboid puog ay3 dojonsp of n

sojuedwod

wswdo|aAsp Y91 9y} JO ISUMO U] SB

A1 ‘9TVHOd| ddON 810Z |1 @s1ubodal |Im Jey} Jendiid anssi o

siayl0 peaq 196.1e)

uonmusuj sjqisuodsay SalHANDY Andinp A3y saARA3[qO ‘BN




d4ON ue|d uonoe pajielsp USWISSAUI

VSIWD ‘3sd all 6l0¢ |etsnpui/ainioniselul siedald o
109 ‘IMON awwelboid bupueuly JuswisaAul
‘ILIN ‘W3O aJnjnuseyul g|1 o uondope pue
‘D1MOWN a1l 81L0Z|1enoudde oy 1oded 1auiged auedaid o) M
pun4 ain1onJiseliu] syl W
-440N VSIND 4O JUBWIYSI|ge1ISD aU] 10} MIomawel) M
350 alL 810¢C Aioienbal pue |eba| atedaud o] o
109 ‘suonninsul olqnd-isenb pue =
IMOW 21ignd Jayjo Aq pjay bulaq Ajualiind -
ILIN S}9sse pue spuny uo dej 031 yueq o
3O juswdolaAaq g|1 MOJ|e O} YJomawuedy =
D1MON g1l 810C Aioreinbai pue |eb6o| mainal 0] M
<
z
$921N0Sal o
|elpueuly
810z Aq S|gejieAe
pazijiqow 921B2S

s|4@onsasw|  Buizyian 1o}
-op ybnoiyy uoleAouUl

1USWISOAUI Buibuuq

P¥ 21n3onlis ul yueg

ov/jued| lewl -eJyul 10y uswdojanaq

wawdojanaq| -lisey sjuawaalbe| saainosal ar
g11/97vd0d a1l 810C 1uswabeuew 108foid alsedaud o) |eloueuld| buiusyibuang| v

siayl0 pea] 196.1e)

uonnmsuj sjqisuodsay SAAIY Andinp AS)  saAd3[qO ‘BN




109loid Juswdo|ansap

40 Buipueuly 1oy sueo| BuniesipuAs
usym gj1 o1 9a1ueienb uswulanobh
aAlem 01 €| ded 1oy asjuelens

ov/dlLl| d4d0N 810¢ pue UeOT JUSWUISA0D MIINBI O] g0z aunr

ue|d uswsasingsip Aq uol||i

d40N g1l 8102 3y} uo saibe pue aiedsid of| (|, SZL O1

19bpng udwWuIdA0S 81//10T 104 ¥1| pazieuded

d40ON all 8l0¢ ybBnoJuy uoljlig 00E SZ1 1ed0|je oL -9l >Xueg

uonezieuded g|L wswdo

all| ddON £10Z| 1oy Allepow ayy sa1be pue ssnasip ol | -[9ASQ glL
aavl awwelboid sopun 1afoud uad ue|d
IMON all 1Z0Z - 8l0Z| uonesws|dwi pajielsp dojaaap o
ILIN swuwelbo.id
3O |eLISNpUl pue ainnaseliul ybnoayy
D1MOIN pasueuly 9q 01 s1o9foad Jo 1s1| |euly
d40N g1l 120Z - 8102 40 |enosdde ainoss pue aledald o)
awwelboid 1uswisaAul
ZWS-4ON |eusnpul /sinniisequl g|1 spun
109 s1o9(oud e uoy sso20.4d |enoidde
oV 91eJ9|9208 0} H£| ded 1oy a9jueiens
all| ddON 8l0¢ pue sjuels ‘sueo syl Malnsl o]

ETTe)

peaq

uonnsuj djqisuodsay

196.e]

SallAY Anding Aay

SaAID3[qO ‘eN

FINANCING STRATEGY



"Ylomawel}

d40N 8102 juswabeuew su aiedaid of
's30S 810z Aq
‘alL Slosse JuswuIsA0D paynuspll  pssosdde
‘Y1| ddOIN 810C az||es91e||0d 0} |eaosdde 2indos O [ juswisan
[ood ysed auyy| -ui jeuded
0} UOI1ED0||e MO||B 0] Spuny dAlDadsal|  adueuly 01
ov 8102 Buiuianob uone|siba] mainal of 921Nn0sal
‘IMOWN (jood ysed) swwelbold JuUsWISOAUI [elpueUly
‘DLMON 9IN10NJISBIU] 10} POMOIDSD 8q 0}  JO uoinez|
‘TN "018 puny JaleA\ ‘PUNY YIY Spuny|  -Iqow 1oy
‘qll Aemjiey ‘puny peoy jo uoiiodoid jo| |ood 19ssy
‘ddO ov 8L0Z| @besn spn|oul 0} ||Ig @dueRUI4 d|dR} Ol pUB YseD
‘d40OW gavl
‘IMOIN
‘ILIN
‘INJON puny uoneiedaud 109(oid [euoneu
‘DLMOWN alL 8L0Z| }O SS920E pue asn 10} BIISIID 18S O]
puny uoneiedaid 108foid ayy 01
3INqLIU0D 0} Sy pue s30S ‘SYaN 8L0¢
‘91| dIdOIN /10T Bunonusul Jeinaad e auedasd o) Aq gjl 1e
‘aqvi paysiigelss
‘IMON punj
‘| LIN uonesedaid
d4OIN‘ W3O AbBeiens Bupueuy 109foud
‘DLMON all 810¢ pue uonelado s,puny dojaAsp o |[euoneN

SETTe)

peaq

uonnmisu| sjqisuodsay

1961

SaIANRY Anding A3y

SaAI3[qO ‘eN

FINANCING STRATEGY



‘219 sjuswsalby Apoisn)
swia} diysiauped
pa Juswsaibe uondudsgns
-Jwir WNPUBIOWSIN I
Yueg| lew! (VSIND) Awloyiny Alinoas pue
juswdojanaq| -jisey 1931\ [BNdEeD BY) 01 UoISSILgNS 10}
gll ‘d4OW| dIl| 08Z|lz0Z-£10g| swuswndop Alessadau jo aledaid o)
yueg| llew
uswdojanaq| -ljisey ‘sjuswinoop Alessadau Jo
gll d40n gd1l| 0SZ|lz0z- Z10z|uoneiedald ayi o) Buidueuly 921n0s o)
po
-Hui >
sueg| lew: v
wswdojanaq| -lisey 3sqaayi ul —
gdll d40n all LlZ0Z- £10Z| uollilg 00€E SZ1 40 puny Aunba isi| of M
Mueg weuboud —
LW alnpniselul @
-dojan JuswuIanoh M
-8Q lcoc a1el|ioey —
daiLe aunr Aq 01 Ainbg M
pay uollliq 00€ ybnoiys <
-wi sBuyjiys o1 |eydes z
‘'spun4| 1ewl puny Auinb3| Buis spung n
uoisuad| -lisey ‘puny AIINb3 jo uswysigelss JO Jusw uoisuad
‘3SA 'd4d0ON all £10C 104 196pnq ayi jo uoneledsid o] | -ysijgelssy alnsuz| 'g
ANNd ALINO3 A3HSITaV1S3 dNNd NOISN3d:D

siayl0 peaT 196.1e)

uonnMisuj sjqisuodsay SAAIY Andinp As)  saAnd3[qO ‘BN




lcoc sunfr

Aqg uoljiq sioxlew
G'L asn o} |lended
pasijiqow| |euolneulalul
s1ayiew ul spuoq
[euded ublalanos
EIEINE Buneo) Aq 0
wo.l} 1UDWISDAUL ®
1USWISOAUI| |elIsnpul pue w
5)v/ [euded 1oy ainjoniiseljul —
‘WVSIND S921N0Sal 10J @2ueUl) <
‘dll ‘Lod| d4on LZ0Z- £10T Bunes upaloxoelise; ol  |epueul Buisiey| ‘6 =
SANOS S1INJVIN NOIFHOHV 2
S32¥NOS IAILVAONNI TVYNIILX3 1l m
pa =
“Hwir 0
Yueg| 1ew! z
wswdoenaq| -lisey <
gallL ddON| 4aiL 1Z0Z- £10T 3sQ@ ul puny Aunb3 1s1| o =
Mueg| lew =
juswdojanaq| -ljisey spuny
gallL ddON| 4alL LZOZ- £10Z| uoisuad ||e 0} MOYS peO. B 1ONPU0d O]
ueg lew
chEo_O_w>wD -ljisey
alL ddOA| 4alL 1Z0Z- 2102 snyadsold jo aiedaid of
pa
-Hwi
Yueg| 1ew!
swdojanaq| -lisey (VSWD)
dil ‘dd4ON| 4L LZ0zZ- £10Z| 4to1einbas sy 03 uonesidde Hwagns of

siayl0 peaT 19618

uonnMisuj sjqisuodsay SAAIY Andinp AS)  saAd3[qO ‘BN




spuog pue s|jig-L ybnoiy:

10d| 440N LZOZ- £10Z| 1502 Buimo.llog dlysawop aziwiuiw of
sanlige]|
109 juswuIanob [euoneU-gNS pue Salljigel|
‘y1| ddOW 1c0¢- £L10C 1usbunuod MaIASI pue Jojuow o)
9IVHOd ¥ L Y€l dVD 1DV @91ueiens
‘L09'vdl ‘Ov| dd0ON Lc0c- L10¢ pue sjuels ‘sueoT syl MalAal O]
JUSLISSasse
10d| 440N 1c0¢- L10¢C SH [BUISIXS puB S 1oNpuod of
d40ON SVYO1 1uswabeuew ysed
SVAIN| 10od 1c0¢- L10C SAIIBYS 10} VS| dzljeuonelado of
(ssmiiigel|
1abunuod ‘buimoltloq ‘buipuads 120z Aq
HBWUIBAOCD) [9AS] }IBWYIUST 18| paujejuiew
ddON| L10odg LZOZ- £10Z| ssaudnipdaya Aoljod [easi4 ulejulew o salpjjod
12/020Z 01 (Alddns Asuow pue|21wouods0.
uone|ul ‘a1el 1sa1a1u|) |9A9] YJewyouaq| -orw a|gel1s
ddON| L1odg Lc0c- L10¢ 1e Aoljod AielouoN ulRUIRW O] | PUB PUNOS
‘109 Ylomauwely
‘q1L| d4onN 1Z0Z- 210z| /onoid juswabeuew ysu aiedaid o)
SVO Al spuoq ubjaloy Ag padueul) 9q 0}
SVYAaN| dd4on LZ0Z- £102| s1oeloid sigein siedaid pue 10919s o

ETTe)

peaq

uonnisu| sjqisuodsay

196.e]

SaIARY Anding A3y

SaAI3[qO ‘eN

FINANCING STRATEGY



lcoc

aunr Aq
pano.duwil
vs3el So1y1e
‘AdaAl Ydom pue
— Od| LS3on 120zZ- £10T sweiBold sdiysulaul oueyud Of | [9A3)] S|IMS
SOAIlUSDUI JUSW]ISSAUI
d4ON ‘ILIN| DIL 120zZ- £10T Buinssi 1oy sauljapinb ssedaid of
Sloulled
[LIAN J16a1e4s yum (LIg) A1ead] Juswisanu|
‘OV3AV4N DlL| d4oW LZ0Z- £10T |ei3E|Ig JO JdqWINU dSeaudul O]
"“DdNIN
‘ASHHTAN juswisaAUl
d4OW| DIl 1Z0Z- £10T ab.e| 104 Xueq pueT ysijqelss oy
so121|0d |BaS|) puR J1WOoUOIS0IoRW
d40N| DIl 1Z0Z- £10T d|qeloipaid pue d|geis ainsud of
‘(oseqgeieq 1usWiISaAU|) D|L
SAN/d40W| DIl LlZ0Z- £102| 40 Awoeded |eansiels usyibuains of
ov {SOAIIUSIUI JUBWIISAAUY J0) SaullapIinb
/ILIN/ 40| DIL 80T 3|qels ainsusa pue dojaAsp ol
lzoz aunr
Aq uoljjiw
0£8'G95'6¢| 1a4 Bunoeine
sBuliys o1| Ag Juswisaul
pasies (j@d)| |emsnpul pue
101e11|10B) JUSWISSAUI SB 10B 311U | JUSWISSAU|| 9injonJiseliul
ov JUSWISSAU| BlURZUR| JO JOMBWEeL} 10911 10} @oueuly
/ILIN/ d4ON|  DIL 810C Aioje|nBal pue |eba| malnal Of ubialo4 Buisiey| oL
INIWLS3ANI 1D3d1A NOIFJO4 g

EYEITYo)

peaq

uonmsu| sjqisuodsay

196.e]
SAAIY Andinp AS)  saAd3[qO ‘BN

FINANCING STRATEGY



‘wuopned

V99| 800d LZ0Z- £10Z| Buniodas 8quiq paseq-gam e aeald o
S|0O0OYdS Ul UoledNPd
1S30| 920d 1c0¢- L10C [B21Y3d UO WNINdLIND B dojaAsp oL
‘sjpuueyd buniodal
99INSdOd| 902d 1C0¢- L10C uondnuiod a|dinw 8onposul o)
‘OO ‘Leoe
-SdOd‘1SaN aunr Aq
‘UoIINIISUOD pano.duwi
pue adisnr Bupjue.
10 AnSIUIN uondn.iiod
/eluezue| ‘sianew uondniiod ul Xxapu >
Jo Atepipnr| 952d 1Z0Z- /102 uo ssaualeme dJ|gnd asueyus o]|  ejuezue| %
lcoc —
aunr Aq <
S9UOZ |elIsNpuUll sinjonuisely) _Dlﬂ
paynuspl sy ul ainjdnselull -uy pasinbal n
ILIN/d4ON| VZd3 Lc0c- LI0¢ 10 uononiisuod a1e|dwod o) YlM sauoz 10
dd4ON Sauoz |elsnpul pala|d pd
‘O0S3ANVL 40 U0112NISU0D 10} YZd3 Aq payiruspl| -wod aAey %)
‘ILIN| VZd3 1Z0Z- £10Z|pue| 8} Jo} uonesuadwod >oel-ise) of 01vZd3 z
ad3Al paiinbail s||xs <
- 40 sabueyd ayl yum aaisuodsal aq 03 =
1S30N| OWNd 1Z0Z- £10Z| AnS|1uswdo|sAsp s||IXfS Ul MaIASI 0L =
vsS3ael ‘suejuezue]
‘ad3aAl Buowe so1y1d Mlom anoidwi 0y
— Od| LS3on lz0z- £10T diay M 1eyy wesboud ubissp o)

siayl0 peaT 19618

uonnMisuj sjqisuodsay SAAIY Andinp AS)  saAd3[qO ‘BN




'lzoc ‘sunr

AQ pasueuly
Buieq s109(oad
uoljiw| ainyniselul
0€5'TI6'E| Jo Bupueuy
Buljus a1enud
Jo |ejo1 e Buiseasoul Aq
Bunsod ddd| sainupuadxs
10} syofoid| uswdojansp
INSdOd‘ Dd ‘UOISIAIQ ddd|@Ai0adsoud| juswulanob
‘Ov| ddON LZOZ- £10Z[24} yum Buoje pung ddd uayibuais ol 23lyl| ayi Bupnpay| 1L
ddd HONOJUHL ONIONVNIAL D
Sl (¥av) uonnjosay
JUOnNHISU0D JIL 1Z0Z- £10Z| IndsiQ oAileUId) Y 4O &SN 8seaidul Of
pue aoisnr eluezue] auyl ul 1202
40 AnsiuiN ssa20.d uonesygle ayy buipinb ur pasn aunr Aq
/Aepipnrl DIL 1Z0Z- £10Z| 249 |Iim 1ey} sa|nt uoielugle siedald ol  paaoudwi
(leunqui] uonnadwo) Jieq IPUNOD wo1sAs
uonNISUOD UOI1ONJISUOD) |RUONBN ‘SI01RINC)Y| UOoIINjoSal
pue aosnsnr 40 91N1ISU| BlURZUR] ‘SHNOD aindsip
Jo Ansiuin [BIDJBWWOD) SUOIINISU| UOIIN|0SayY| [BIDJSWWOD
/Aepipnr JIL 1Z0zZ- £10Z|  sewndsiq |ernsswwo) usuyibuans of| s.eluezuel
10B11U0D JUSWUIaA0b
leuey Buippiq 104 uonipuodaId 8 [[IM YdIYm
-91085 10109s a1eAld ayy 1oy abpald Albau|
OlL/4Sdl1| sduig 1cO¢- L10C ‘9’1 8bpa|d Aubeiul uswaldwi o)

SETTe)

peaq

uonnmisu| sjqisuodsay

SanIAROY

1961
AndinQ A9y

SaAI3[qO ‘eN

FINANCING STRATEGY



d40

1c0¢- £10C

uoneyioey

1uswdolansp pue |esieidde 108foud Joy
punj ddd @ul Ssad2e 031 wsjueydaw
JABojopouyraw Jadoud Aynuspl o)

ILD 4Sdl

d40N

1Z0¢- L10C

‘Punj ddd ayi 104
sjauueyd puny dojaasp pue Ajnuapl o)

DAN YL

d4ON

Lcoc¢- L10C

‘PuUnj uoney[Ide] ddd 9yl JO S4ndnas
juswabeuew pue Ws|eUODUNY
‘uoneziueblio ayl mainal of

‘Leocg dunr
Aq paua

-yibuans
1uawdo
-[9A3p pue
|esieidde
109foud 4o}
pung uone}
-lII1584 ddd

ILD 4Sdl

d40ON

Lcoc- L10¢C

'S10103S areAnd
pue o1 gnd 1o} saiiunuoddo ddd o3
ue|d ssaualemy ddd jo aledaid o]

OV ‘Vddd

d40N

1c0¢- £10C

‘s108foid paydijosun uonesuadsip
10} MmoJ[e 01 10Vy//salnpadoid
uswalind0.id ayl mainal o)

4Sdl

d40N

1c0¢- L10C

“99NIWWOD |BDIUYDS] pue 9anIWWo)
Buneals [euoneN ddd Aymuspi of

99NSdOd

d40ON

Lco¢- L10C

"UOISIAIQ ddd 943 104 pSpa3U s||IXS pue
2210p110M BU1 1s966ns pue malnal o)

O91VIONd
‘ov

d40ON

£10C - \ON

uonenbay pue 19y ddd JO M3IAaI
ay) Jo uonezijeuly ayy a1padxa o

91vd0d
‘OV ‘ILIN
s19y10

d40NW
peaq

uonnsuj 9jqisuodsay

1c0¢- £10C

pung
ddd Buissaooe 10y} elIS1ID YSI|geIss o]

196.e]

salIARY Anding Aay

SaAI3[qO ‘eN

FINANCING STRATEGY



uonesiigow a21nosal abueyd

JW3N 91BWI|D 9|puRY 01 ddURUY JO AlSIUIW
(VaN) OdA| d40W 6l0c - L10C 9S4} Ul Jjun pajedipap e ysl|gelss o)
6l0¢
aunr Ag| ymoub usaib
paocueyus| pue abueyd
uonezijiqow a1eW||D 0}
82In0osal 9oual|Isal
Buneuip| ‘Aujigeureisns
-1002 10}||BIUSWUOIIAUD
wsiueyosuw uoddns 01
'ssadoud|  Bupueuly Bupueuly
uones|jigow a21nosal apinb o0 abueys| s|geuieisns
OdA| dd0OIN 8l0T - £10Z| >/omawely uoieulplood e dojaasp of 2=le) Buunsu3| zi
SONIDONVNI4 39NVHD 31VIITO :d
aavid
-1L°DILD s1oaloid
-aN ‘VZd3| dd0ON l20Z-6l0Z| ddd @|gexueq ||e ajowold pue isi| of
aavig 'Lz2ozC
-11°D1LD 'syoafold s|gexueq aunr Aq
-aN ‘VZd3| dd0ON 6L0¢ ddd |enuajod e jo dojaaap o] | padojansp
aavl'a syafoud
-1LD1LD 'ssa20.d |eacidde aulladig
-aN ‘vZd3| 440N £10Z| punjiuswdojaasp 1dsfoid dn1ss of ddd

ETTe)

pesq

uonnsuj djqisuodsay

196.e]

sallARY Anding Aay

SaAID3[qO ‘eN

FINANCING STRATEGY



(MYEES
palewnss) (439) Aujioe4 JuswuoliAug

OdA 1Z0Z - £10Z| 18go|D ssadde 0} sposfoid dojoasp o
120z ‘aunrAq
sowwelb
-oid pue
s1oafoud
abueyo
a1ew||d Jo
uonejusw
SVSN -9|dwi 1oy
‘101085 91eAlld pazijiqow
‘SYO1% Sy 429 Japun IN 00Z $ Bununowe uol|lliN
SYAW d4ON| OdA 120Z - £10Z| sawwelboud pue spafoid dojoasp ol|  00€ $SN
d40N abueyd a1ew|d 01 paleal ¢
SVO] syoafoud jo uonesedald ul suoinlisul \—nmovmmmw__wwm
‘SY ‘SVAN| OdA Lcoc - L10C siapjoysxess jo Auoeded pling ol | 5 uuelboid
ue|d uoneidepy abueyd a1ewiD poddns
[eUOiEN 8y} Jo JuswWdo|aAsp 10} L10jeiedald
uoliw £$sn o1 bununowe jesodoud pue
d40ON| OdA 1Z0Z - £10T 1ofoid a|qepuny e dojaAsp OL|  ssauipeal
awwelboid poddns ssauipeal 409 409 o}
ousuab Joj uoliw |$SN o1 Bununowe uol|jiw
d4ON| OdA 120Z - £10Z| Iesodoud 108foid a|qisesy e dojaasp o) r$SN
Alennoadsal gy pue 409
ssa2oe 0] Anug Bunuswsa|dw) pue
‘ON3AN Pa1pa1d0Y |BUONEN JO 1uswysi|igelss
*(VaN) OdA| d40ON 610C - £10Z|104 SS820.d uoneypaldde, slpadxs ol

s19y10

peaq

uonnsuj djqisuodsay

196.e]

salIARY Anding Aay

SaAI3[qO ‘eN

FINANCING STRATEGY



Lcoc
‘sunr Aq
[SEIHUET]
$92IN0S
J1|yl pue
syonpoud
|erueul) >
vl $92IN0S J19Y} pue syonpoud |epueul usalb m
‘ddON ‘OdA| 108 1Z0Z- £10Z| uo21b6 mau 931y} ises| 1e Ayuspl o] | mau daiylL —
lzoz dunr 5
Aq spofoid
SYSN Ag suonuaaiaiul sbueyd ajewid paiejol N
SVYSN 10 uonosfoid pue buidesy piodai 1oy aBueyd
‘sv91 ‘OdA| ddON Lc0c- L10¢ waisAs pazusindwod e dojaasp ol a1ewd 1oy pNo
SVSN Ag saiande|  sygn o) —
SVSN abueyd a1ew|d 0} PaKAIIP SPUNY  padaup m
‘SY91 ‘OdA| ddON 1Z0Z- £10Z| Bupioesy jo wsiueyssw e ysijqeiss o spuny <
SVSN syoafoid pajejal abueyd ajewl|d Joyuow z
‘SY91 ‘OdA| ddON Lc0cC - L10C wawa|dwi 1yl SYSN Anuspt o] | pue Ayuspj w
UOlIIIN 0S $
JW3N JUNOWe SpuNy 81_WID [RUOIIBUISIUI PUR
‘SYAIN ‘OdA| ddONW 120c-410C [ela1e|lq JO uonesljiqow a1eil|ide) o]
SVSN
101088 81eALd
'SY9179 Sy (I oL $) (dv) pung uoneidepy
‘SVAIN ‘d4O| OdA 10T - 10T ssod0e 0} s}oafold dojanap o)
(IA ZL $ Patewnss)
(30a) pung sauiunod padojaasg
OdA 1Z0Z - /10Z| 1sea7 ssadoe 03 syoafoud dojansp o)

sIayl0 pea] 106.1e)

uonnmsuj sjqisuodsay SAAIDY Andinp As)y  saAnd3[qo "eN




